Historic,  Archive  Document 

Do  not  assume  content  reflects  current 
scientific  knowledge,  policies,  or  practices. 


UWIT5.D  STATES  DSPAJITMMT  OF  AGTLICUITURE 


L  I  B  R  A  R  Y| 
RECEIVED  i 

*  l\^AR  25  1943  \ 
U.  S.  Department  of  Agriculture| 


ffeSQtl/€  U'^TOOD  DISTRIBUTION  AD!;i?:!I3TRATI0N 

Atlanta,  Georgia 

TIE  ROLE  OF  THE  FOOD  DISTRIBUTION  AD]\'tINIST}iATlON  IN  19/|.3  '^^mi  PRO 

Stateraent  for  Farm  Mobilization  Dpy,  January  12,  1943   

/O  ^  '^H'S  whole  nation  r;0w  realizes  rmat  farrnei's  and  a'-n-iculturai  workers  i:new 

t\c2.^e  rue- 
all  the  tirae  —  that  food  if^  the  most  essantisl  resoui'ce  of  maiik.ind  and  in 

wartLTie  one  of  our  mightiest  v:e3.pons. 

Enough  food  mifr.ht  have  er.Dbled  us  to  hold.Bataan  until  reinf orcei:!ent s 
could  get  there,    Enou..ii  food  uii^/ht  heve  cnanred  the  msp  of  Nazi  Europe, 
Enough  food  roipht  have  changed  the  story  in  China, 

We  are  goinf:  to  do  everythin£^  v^e  can  to  make  sure  that  lack  of  food  wil]. 
not  prove  our  undoing  on  any  fiiajor  front .    We  will  (!o  everything  we  can  to 
make  sure  that  our  allies  do  not  have  to  ,rlvc  up  the  fi'jht  because  they  are 
starving.    VJe  vvill  do  ►•\,re3^y r..ain.'T  we  can  to  make  sure  that  the  people  of  the 
countries  ve  occupy,  as  we  a -e  novj ■  occupying  Aii'ica  and  wi  ll  later  occupj^ 
Europe,  do  not  h-ite  us  bec<-use  we  drain  off  their  scant  supplies  of  food  as  the 
Nazis  and  Fascists  have  done. 

This  is  a  big  lob  ive  have  cut  out  for  our'selves.     lb  is  the  biggest  job  of 
food  production  and  the  biggest  ,icb  of  f  3od  distribution  that  any  nation  ever 
undertook.    But  we  are  ready  for  it  and  we  are  better  ].;repared  than  any  country 
in  the  wor.ld  to  do  it. 

The  president  recently  set  up  in  the  Department  of  A.^riculturc  two  big 
agencies,  the  Food  production  Alministration  and  the  Food  Distribution  Adminis- 
tration.    klost  fanneis  are  well  acquainted  with  the  job  of  the  Food  production 
Adm.inistration,  but  many  farmers  i-uiow  relativfly  little  about  the  Food  Distri- ' 
bution  Administi-ation  —  because  its  job  begins  whe.n  .farm  products  have  been 
produced  and  are  going  to  market.     Howt-ver,  it  is  impossible  to  separate  com.- 
pletely  the  production  job  from  the  distri'bution  job.    As  farmers'  go  about 


their  plar.s  for  1943,  ^hey  are  i^oi.xif^  to  be  affected  a  .n-eat  deal  by  the  Food 
Dir-rtribution  A^iinistration  and  what  it  is  doing. 

Probably  one-fourth  of  all  the  food  crops  that  farr.iers  produce  in  1943  v:ill 
pass  through  the  hands  of  tljis  agency.    A  large  part  of  this  fooa  will  ^--o  to  our 
amed  forces  in  all  parts  of  the  v/orld.    About  as  riuch  will  be  shipped  to  cur 
allies  in  arn-is  all  over  the  world.    A  smaller  part  V';ill  go  to  the  countries  ve 
have  occupied  where  iood  shortages  are  ci'itical^  and  to  oui-  territories  and 
dependencies  that  are  suif(:;ring  food  scarcity.    Still  srallcr  parts  will  go  to 
schools ,  day  nurseries,  child  v;  elf  are  centers,  and  institutions  in  this  country 
to  maintain  adviquate  diets  for  ciiildron  and  handicapped  adults. 

With  the  Federal  Qov eminent  handling  such  a  tremendous  volume  of  food  in 
1943,  farmers  will  have  an  outlet  for  every  pound,  gallon,  and  bushel  that  they 
produce.     But  there  are  several  things  fax^ers  o:j.giit  to  know  about  how  the  Food 
Distribution  Administration  will  handle  this  business.    Where  will  it  buy,  v/hat 
virill  it  buy,  fi'om  'v^hom  will  it  buy,  and  how  much  v.dD.l  it  pay?    The  answers  to 
these  questions  have  an  .important  bearing  or"!  production  plans  of  every  farm.er 
in  the  nation. 

First,  where  will  the  Food  Distribution  Administration  buy  the  huge  volume 
of  farm  products  it  will  be  handling  in  19^1-3?    Thu  answer  is  that  products  will 
be  bou.glit  v\rherever  they  can  be  found  in  quantitit,s  of  sidi*fici^nt  size  t.o  justify 
handling  costs  —  provided  such  products  meet  requirements  as  to  grade,  process- 
ing, packaging,  and  so  on,    A  great  m.any  products  will  be_  bought  right  in  the 
locality  where  the  farmer  sells  his  crops.    Other  large  quantities  will  be 
bought  at  centrally  located  markv.-.t  points.    Still  oUu.r  large  quiuatitic.  s  will 
be  bought  by  ma il  or  tolv, gi-aph  bids  from  large  processors  and  suppliers. 
Purchase  operations  are  flexible  ana.  v\re  can  adapt  th^m  quickly  to  the  needs  of 
the  situation. 

There  is  a  great  ofp ortunity  here  for  farmers  to  plan  their  production 
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in  19A-3  so  as  to  tak-c  full  advarita^;e  of  Governn^nt  purchase  progran;.s.  County 
.   war  boards  should  encourage  production  of  particulai-  crops  near  existing  market 
centers  for  those  crops  because  there  is  more  likelihood  of  support  for  con- 
centrated markete  than  for  scattered  markets.    Ko  farmer  should  go  in  for  pro- 
duction of  a  crop  if  there  is  no  conv..nient  market  for  that  crop.    If  there  is 
euch  a  m.arket,  Governjriont  purchase  programs  ivill  support  it  11'  necessary. 

Second,  vihat  will  the  Food  Distribution  Administration  buy?    The  ansv>[er 
to  that  is  —  almost  any  type  of  comm.odity  grovm  on  the  farm  or  made  fromt  farm 
products.    A  great  deal  of  prod'ice  vji'j.l  be  bou;:ht  in  .just  the  shape  it  com.es 
from  the  farm..    La.rge  qucintities  of  complet  ely  processed  ana  packaged  com;modities 
will  also  be  bought. 

Third,  from,  wnom  vdll  PPA  buy?    Lots  of  crops  v.dll  be  bought  at  farm,  r.arket 
points  —  in  miany  cases  directlv  iromi  tlic  farmer  or  his  cooperatives.  Others 
gvdll  be  bought  from  dealers  '».'ho  handle  the  farmers'  produce,  as  in  the  case  of 

^  the  egg  program.    Still  others  —  -Mid  the  largest  j.art  of  our  rurc bases  —  vdll 
az 

2  be  m.ade  thi'ough  large  suppliers  and  pi-occssoi-s , 

At  this  point  it  ought  to  be  explaiiied  thiit  the  food  purchasing  of  the  PDA 
will  be  conducted  vvj.th  t",:o  general  policies  in  mint;.     The  first  and  most  L^.portant 
policy  is  that  needs  of  the  .irtr.y,  navy,  lend-lease,  and  relief  of  occupied 
countries  must  be  ser'/ed.    They  get  what  they  -/jarro ,  when  they  ^^^/ant  it,  and  how 
they  iwant  it.     The  second  policy  is  that  as  far  as  possible,  Fedei"al  purchases 
will  be  jTanaged  in  such  a  way  as  to  protect  local  f  orm  m.arkets  and  to  guarantee 
profitable  prices. 

Now  for  the  fourth  and  most  irportant  questior:,  v.hat  prices  ■.•/ill  be  paid? 
The  answer  is  that  Federal  G' veiiiment  buying  will  be  jnanaged  .so  as  to  provide 
support  at  the  jurices  that  have  been  and  vvil].  be  anno'Jriced  by  the  Secretary  and 
that  in  most  cases,  purchases  vri.ll  be  at  prices  higher  th.an  the  support  prices. 


The  Secretary  has  stabed  that  the  Department  vdl.!,  as  far  as  possible, 
maintain  prices  for  dairy  and  poultry  products,  neat  aniinals,  and  food  crops 
jTiost  urgently  needed  at  a  level  sufficient  to  assure  producers  of  attracLj.ve 
returns  for  the  desired  production,  Hov^ever,  prices  received  by  faim-i's  for 
raany  coirinoditios  will  be  above  the  support  pi'ices  duria^  1943,  due  to  vastly 
increased  dcinands. 

Farmers  are  assured  by  the  Act  of  C  jrigress  that:     (1)  Loans  will  be  offered 
to  cooperabors  at  not  less  than  85  j-^ercent  of  parity  in  the  case  of  corn  and 
wheat  and  not  less  than  90  percent  of  parity  in  the  case  of  cotton,  rice,  peanuts 
and  tobacco  (v^dth  c  ertain  exceptions);  and  (2)  Price  supports  vdll  be  maintained, 
within  the  liiiiits  of  funds  available,  at  not  Ic^rs  than  90  percent  of  parity  on 
all  commodities  for  vdnich  the  Secretary  of  A:';;riculturo  has  publicly  requested 
increased  production.    For  a  niumber  of  the  coirmodities  which  are  most  needed, 
support  prices  will  be  well  above  the  rninirrium  level. 

Here  is  a  list  of  the  prices  the  Department  of  Agriculture  will  support 
for  eligible  producers  until  June  30,  1944.     The  only  exception  is  thst  the 
price  of  hogs  will  be  supported  until  September  30,  1944.     Of  course,  some  ad- 
justments will  have  to  be  made  where  applicable  for  location,  type,  grade,  and 
class: 

Hogs:     90  percent  of  the  parity  price,  but  in  no  event  less  than  $13.25 
per  hundredweight.     This  price  is  the  average  for  good  to  choice  butcher  hogs 
we^gxiing  2ijd  to  270  po'unds,  at  Chicago. 

E.gi^s,  turkeys,  and  chickens  (excluding  brroilers  or  chickens  weigliing ;  less 
than  three  pounds  live  weight):     90  percent  of  the  parity  price.    But  in  no 
event  vri.ll  the  price  for  eggs  purchased  on  an  offer  aia  acceptance  basis  be 
equivalent  to  less  than  30  cents  per  dozen  in  the  s]-_  ring  :'.nd  early  surraner  and 
an  arjriual  average  puice  of  34  cents  per  dozen,  basis  U.  S.  average  farm  price. 
Contracts  are  being  ma.de  viib  h  egg  handlers  all  over  the  South  to  provide  this 


guarantee.     If  the  price  for  3ggs  in  any  coniT:  unity  drops  bLlov;  this  price,  the 
county  agent  or  the  v/ar  board,  should  get  in  touch  with  the  Food  Distribution 
Administration,  i^nd  the  situation  iArill  be  cori-ected. 

Butter,  cheese,  dry  skim  rriilk,  and  evaporated  milk:    90  percent  oi'  the 
parity  pidce  equivalv^nt,  but  in  no  event  less  tnan  L,b  cents  per  pound  for 
score  butter,  Chicago  basis;  the  equivalent  of  27  ct.nts  p;.-r  pound  including 
subsidy  for  No.  1  American  cheese,  Plymouth  basis;  12.5  cents  for  roller  and 
l/i-.5  cents  for  spray  process  dry  skim  m.ilk,  extra  grade  Hiavuest  basis,  and  a 
comparable  price  foi'  evaporated  miliv,  f.o.b,  plant  basis,  to  be  announced  later. 

The  19L3  crop  of  soybeans  for  oil:     90  percent  of  the  canparable  price  cal- 
culated as  of  the  beginning  of  the  marketing  year  (October  1),  but  in  no  event 
less  than  $1.60  to  4pl.75  pej^  huchil  dejreading  on  oil  content,  U.  S.  average  farm 
price,  for  Yellow  oi'  Green  Soybeans  of  high  oil  content.    Prices  for  brovm  and 
black  beans  wLH  not  bo  supported. 

Tht  1943  crop  of  pot<-;.toes;     -/O  percer,t  of  the  parity  price  calculated  as  of 
the  beginning  of  the  m.arketing  year,  but  not  less  than  specified  prices  for 
certain  grades  of  potatoes  in  specified  commercial  areas. 

In  addition,  the  Department  v^iill  announce  specific  support  prices  for  snap 
bears ^  corn,  peas,  tomatoes,  beets,  carrots,  pumpkin  and  squash  for  processing 
ana  er.obage  for  kraut,  before  Febi'uary  1,     In  general,  these  support  prices  v/ill 
be  ^.iiii,d  through  certification  of  canners  agreeing  to  pay  specified  prices 

to  ;v   '•■-is  and  Goverrmitnt  comirLitm.en t  to  purchase  the  processed  ccmmodity  at  a 
level  vvhich  will  supj. ort  grower  prices  at  about  the  same  .level  as  in  1942, 
Specific  support  prices  for  dried  apples,  apricots,  peaches,  pears,  prunt^s  and 
raisins  will  also  bt  aniioiiiiced  about  F'^brua.ry  1.    It  might  be  mA-.ntioned  here 
fr>r  the  information  of  strawberry  gravors  that  a  purchase  progr,am  similar  to  the 
one  last  y^ar  will  probably  be  in  op^^ration  this  season. 
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The  Department  of  Agriculture  is  recommending  a  sirjgle  price  program  for 
all  peanuts^  vihether  for  edible  use  or  for  oil,  v/hich  will  avSsure  grovrero  an 
average  return  between  80  and  85  percent  of  the  parity  price  for  peanuts,  ^■viiich 
was  $147.30  per  ton  as  of  October  15,  1%2.    Such  a  f.rogrtim  would  require  nevf 
legislation.     If  a  single  price  program  or  its  equivalent  is  not  possible,  price 
support  programs  rjimilar  to  the  1942  program  vdll  be  continued  in  1943  for  both 
peanuts  for  nuts  and  peanuts  for  oil. 

The  Department  also  will  endeavor  to  maintain  feed  prices,  especially  prices 
of  corn,  feed  wheat,  and   oil  meal,  in  1943  at  about  the  same  level  as  in  1942 
in  order  to  encourage  heavy  feeding  and  increased  livestock  production,  loans 
will  also  be  miade  to  producers  on  grain  sorgiium  and  barley  at  rates  slightly 
higher  th-an  in  1942. 

price  support  will  also  be  provided  for  dried  peas  and  beans,  hera]!'  seed, 
flaxseed  for  oil,  and  Anglo-Sgyptian  cotton  under  certain  terms.    Anyone  who 
is  interested  can  get  full  info. mat  ion  from  the  State  V/ar  Eoard, 

A  final  vvor  d  about  price  ceilings.     Price  ceili-ngs  for  farm,  products  and 
gocdc  processed  from  farm,  proaucts  m^ust  be  approved  by  the  Secretary  of  Agri- 
cL;lt'J2-e,    5''.  ery  effort  v/ill  be  made  to  assure  the  setting  of  these  ceilings 
aru  the  control  of  m^vrgins  so  as  to  prot^'-^ct  farm  prices.    Whenever  a  ceiling 
h;;.-:.  '''he  effect  of  lowering  the  farm  price  to  an  unprofitable  level,  action 
w"4."   ■  c  ta'cen  to  raise  the  ceiling  or  pi'ovide  other  protection. 


